By ETIENNE H. MILLER AND GORDON P. SMITH

International Travel and Transportation in the U.S.
Balance of Payments: 1969

FUEEIGN countries last year re-
ceived $7 billion from 1.8, sources in
transactions connected with interna-
tional travel and transportation, while
US. receipts from such transactions
were $5.2 billion (table 1, lines 1 and &),
The net U.8. payment of §1.8 billion
on the travel and transportation ac-
counts was up sharply from the $1.5
billion in 1968, and slightly larger than
the figure in 1967 when the Canadian
Expo drew a large number of U.S.
visitors (line 15). Payments and receipts
for both travel and transportation were
higher than in 1968. Recovery of U.8.
travel to Europe after the decline in
1968, was a major factor in the rise in
payments.

This article reviews developments
affecting both the travel and transpor-
tation accounts that appear in the U.S.
balance of international payments. In
the discussion of total spending by U.S.
residents traveling abroad (and spend-
ing by foreign visitors to the United
States), data on passenger fares for
transocean transportation is noted, al-
though it is part of the transportation
account not the travel account. Pas-
senger fares of U.8. travelers paid to
U.S. transocean carriers are also in-
cluded in the discussion; although they
are not part of the balance of payments,
accounts, they represent an important
part of the total spending of U.S. trav-
elers (table 1, memorandum items).
Passenger fares to the extent they are
balance of payments entries, are also
covered in the analysis of the transpor-
tation accounts, as are freight payments
to U.S. and foreign air and sea carriers
and their port expenditures,

Structure of the accounts

In the US. balance of payments
accounts, international travel payments
and receipts are estimated and shown

separately from those for international
transportation. U.S, expenditures en-
tered in the travel accounts are essen-
tially those for food, lodging, entertain-
ment,  personal  purchases, and
transportation within or between for-
cign countries. Transportation trans-
actions with Canada and Mexico are
also included in the travel accounts.
Travel payments do not include ex-
penditures of U8, Government and
military personnel stationed abroad or
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their dependents, as such expenses are
included in the U.S. balance of pay-
ments in appropriale government trans-
aetions aceounts. Expenditures of U.S.
citizens  residing  abrond are also
excluded since they are considered
foreigners for balance of payments
purposes. Similar distinetions are made
in estimating travel receipls.

Payments and receipts for the move-
ment of goods and for oversen passenger
fares are considered transportation
transactions and appear under that
heading in the balance of payments
presentations, Passenger fares |‘.|B.id by
.8, residents to foreign carriers and
by foreign residents to U.S. carriers
are counted. Balance of payments
entries for transportation are limited
to transactions between U.S. residents
and foreigners. Thus, payments by U.5.
residents to U.S. carriers for passage
abroad are not international transac-
tions, although they are computed for
the purpose of this article. Similarly,
payments to foreign carriers by for-
eigners wvisiting the United States are
not balance of payments transactions.
U.5. carriers include foreign flog ves-
sels operated by U.S. companies, as
well as US, flag vessels operated by
U.S. companies; all other vessels are
foreign carriers,

In respect to transportation of goods,
the treatment is similar. In the mer-
chandise trade accounts, U.S. exports
are valued at the U.8. border or at the
point. where the vessel or plane is
loaded; o foreign importer, however,
must pay for the value of the goods at
the U1.S. border or loading point plus
the cost of transportation to the foreign
country. If a U.S, ship carries the
exports, the 1.5, accounts show re-
eeipts both for the value of the goods
(1.8, exports) and the cost of shipment
(transportation receipts). If a foreign
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ship carries the exports, however, the
transportation payment is treated as if
it. were between the foreign carrier and
the foreign importer, and thus is not a
U.S. balance-of-payments entry. In
practice, of course, actual payments to
foreign carriers for U.5. exports might
be made by the U.S. exporter, not the
foreign importer. However, it is as-
sumed in such cases that the U.S.
exporter is acting as agent for the
foreign importer, and the US. ex-
porter's net receipt (receipt from the
foreign importer minus transportation
payment) is for the value of the goods
at the loading point. By the same logie,
payments to foreign carriers for trans-
portation of U.S. imports are US,
balance of payments entries, but pay-
ments to U.S. carriers for U.S. imports
are considered to be domestic trans-
actions between U.S. importers and
U.8. carriers,

U.S. Spending for Travel
Abroad

Total U.S. expenditures for foreign
travel rose 14 percent last year to a
record 5.4 billion, after a slight de-
cline in 1968 (table 1, line 20). Nearly
$4.5 billion of the total represented
foreign dollar earnings (chart 9) in-
cluding almost $1.1 billion in trans-
ocean passenger {ares paid to foreign
carriers and 3.4 billion in expenditures
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abroad for lodging, food, transpor-
tation within foreign areas, ete. (table 1,
lines 17 and 18). The remaining $900
million consisted of payments by T.S.
travelers to U.S. carriers for trans-
ocean transportation (table 1, line 19),
an amount which does not enter into
the balance of payments.

The continued rise in American
incomes, combined with the generally
calmer atmosphere prevailing in key
tourist areas, presumably contributed
to the strong growth last year in TS,
visitors' travel payments in foreign
countries. All foreign areas shared
in the growth (table 2). Spending was
up 15 perecent in oversea areas and
10 percent in Canada, though the
$000 million spent there was well
below the record $1.1 billion spent in
the year of Expo 67. Spending by
American travelers in Mexico rose
7 percent to $675 million, of which
over $400 million reflected expenditures
by travelers who visited only Mexico's
horder ares.

Almost 97 percent of the 4.6 million
U.S. residents traveling overseas in 1969
used air transportation (table 4), The
percentage traveling by sea declined
fractionally but the absolute number
rose slightly to about 150,000, In addi-
tion, a record 530,000 Americans went
on ocean cruises, a 40 percent increase
from 1968. Much of the cruise traffic
involves relatively short trips to nearby

Table 1.—International Travel and Transportation Transactions
[Milims of dollars]
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Bahamas and Ceribbean areas, and 70
percent of the 1969 increase reflected
additional travel to the Bahamas alone.

Spending in Europe

U.S. travel expenditures in Weatern
Europe rebounded strongly last year
following & deeline in 1968, when
tourism to many areas was affected by
unsettled conditions. Payments in-
creased 16 percent to $1,075 million, as
the number of American visitors rose
more than 20 percent to 2.3 million
(tables 2 and 3). France, most severely
affected by conditions in 1968, made the
most spectacular recovery in 1969, The
number of visiting Americans jumped
more than 40 percent and average

U.S. Payments and Receipts
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spending per wvisitor also increased.
France's dollar earnings were $143
million, up $50 million from 1968 and
some $20 million more than in 1967,
The United Kingdom maintained its
position as the leading overseas attrac-
tion for American travelers. The num-
ber of visitors rose 16 percent with
outlay per traveler unchanged, and
U.K. receipts rose to $229 million.
Spain’s earnings from American travel-
ers, which fell slightly in 1968, rose
42 percent in 1969 as the number of
U.S. visitors jumped 50 percent. Ex-

Table 2.—~Travel Payments of U.S, Visitors
in Foreign Countries, hy Area
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penditures in Greece also recovered
sharply.

Spending in Italy fell substantially
in 1968 and showed litile recovery last
year. Although the number of American
visitors rose 12 percent the average
outlay declined and Italy's dollar earn-
ings remained below the record set in
1967. Average spending alse declined,
though only slightly, in both Germany
and Switzerland. The number of Amer-
ican visitors to both countries increased,
however, and Germany's dollar receipts
rose slightly while Switzerland’s rose
sharply.

Spending in other countries

Dollar earnings of countries in the
Woest Indies and Central America Tose
15 pereent in 1969, to $375 million.
The number of American visitors was
up 16 percent to 1.7 million, and in
addition the number of eruise passen-
gers calling at ports in the area jumped
40 percent to nearly 500,000,

Travel to the Bahamas continued to
grow spectacularly. The islands’ earn-
ings from American travelers rose 26
pereent, to §$132 million—more than
double the amount earned only 4
years earlier. U8, visitors spent $85
million in Jamaiea last year, a 9 per-
cent increase, while earnings of other
British West Indies entities rose 10
percent to a total of $42 million.
Bermuda's receipts increased 12 percent
to $56 million.

The number of Americons visiting
South Ameriea rose 10 percent to
about 245,000, but their travel sxpend-
itures in the aren were up only 6
percent to about $82 million.

Travel payments in “other areas,”
primarily the Pacific and Far Hast,
amounted to about $188 million. The
13 percent rise reflected somewhat
lower average expenditures than in
1968, more than offset by a 20 percent
rise in U.S. visitors. About 60 percent
of all travelers to “‘other areas” included
Japan on  their journeys, and that
eountry continued to be the group's
major earner of TS, travel dollars,
with 870 million last year.

Trip expenses

U.5. travelers to Europe and the
Mediterranean in 1969 spent an average
$420 for passenger fares and $490 in
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foreign countries, or $910 per tnp.
This was 6 percent less than in 1968,
reflecting declines in both components.

The average transatlantic passenger
fare fell 7% percent and the cost of
crossing the Atlantic dropped to 46 per-
cent of the average U.8, traveler's trip
expense from 47 percent in 1988, The
average air fare dropped 8 percent to
about $407, but the average sea fare,
about $675, was down only slightly.

The average visit in Europe and the
Mediterranean area was 20 days, one
day shorter than in 1968; average daily
expenses were about $17, about the
same as in 1968 (tables 5 and 6), The
average trip included visits to about
three countries, compared with between
three and four in 1968. The reduction
in the number of countries visited may
have helped to hold down the average
per diem outlay on the continent by
eliminating some transportation costs
within the area.

Foreign Visitors in the United
States

U.S. receipts from foreign visitors
incrensed 16 percent in 1969 to more
than $2.3 billion, including %2 billion
of travel spending here and %300 mil-
lion paid to U.S. earriers for transpor-
tation to and from this country (chart
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Table 8—Number of U5 Travelers nnd
Their Average Travel Payments hn Europe
and the Meditorrmnsan
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9 and tahle 1, line 24). Mexican visitors
anccounted for $330 million of troval
recaipts, of which sbout threefourths
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reflected spending by Mexicans who
visited only the border ares (table 8).
Travel raceipts from Canadians, ot $815
million, were up 25 percent from 1968,
partly as the result of o work atoppoge
which alfected Cenadian nir carriers,
causing maany Conadions to use US,
air carriers, !

The number of ovarsen visitors rese
12 percent in 1069 to ® reaord of more
than 2 millien (table 9). They spent
more than $700 million in this sountry,
and wlse were responsible for the $300
millipn of éransportation receipts noted
abovs.

Thea 3-pereent increase in visitors from
Europe wos mostly among pleasura
travelers, who made up 72 percent of
the total. Averags outlays were higher,
snd U.5. earnings from Europesn visi-
tors rose 17 percent to $266 million.

Neerly one-third of the Europesn
visitors ware residents of the Unitad
Kingdom, who epent $43 miliion here
compared to $42 million in 1968. A 10-
pareent jhoresss in the number of
Garmun visitors, to 150,000, and higher
everngs axpanditures boosted TVS. re-
ceipts from Ehat source 25 percent, to
3556 million. French visitors spent $34
miliion here ond Italiens about %25
million, up 13 percant cnd 14 percent,
respactively, from 1948,
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International Transportation

Internntional transportation trans.
actions resulted in U.S. payments
to forsigners of $3.6 billion in 1988, up
%340 million from 1888 {iabla 10 and
chart 10). TS, recaipts from interna-
tiona! transportation were nhout %3.1
billion, np ohout %160 million. Tha
excess of payments over receipts grew
by 3180 million to nearly $480 million.
One major factor was o shoarp inereasa
in 1S, passenger fares paid to foreign
rartiers,

Ths iransporfation hocounis cover
a1 wide variety of transactions involving
the trguafer of funda between U.S.
residenta and fereigners. The bulk of the
tranapations reflect payments (o ses
and air eorriors for movements of poods
end Grevelers (passenger fares} hetwnen
the United States ond oversea coun-
tries, Also included prs the axpenditures
mada by foraign sea and nir carriers in
US, ports end by US. carriers in
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foreign poris. These port expenditures
are p pardial offsat to the carriers’
earnings from carrying ireight and
passengers. Tramsactions with Canada
pnd Mexico for rail and pipelina trans-
portation and for Great Lakes shippiog
are also coversd.

Poyments

1.5, paymenis to foreigners for inter-
national iransportation totaled $3.6
billion lest vear. This included obout
$2.1 billion in peyments to forsign
ocentt carriers for movement of T8,
impords nod U.S. {ravelers, for port
expenses of U8, ceeen camiers nbroad,
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and for charter hire paid to foreign
owners by U.S. operators oi foreign-
Aag ships. Payments to foreign air
carriers Jor fransporting U.S. imporis
and TL.B. travelers, ns well ns port
expenditures sbroad by TS, air car-
riers, smopunted to $1.4 billion. Other
payments were 597 million.

The ocean share of tote! TLS. trans-
portation payments hes been [falling
fairly ateadily in recent years, and this
trend continued in 1989, Freight pay-
ments to forcign ship operators moving
U.S. imports incressed moderstely to
$1,327 million na the adverse impact on
importa of the dock slrike in early
149 was offset by a leter rze in
freight rates. Passenger fares paid by
TS, trevelers for sea bransporintion
on foreign ehips in 1969 ameunted to
§21% million, about 325 miilion more
than in 1288 but about the same as in
1065, While the trend to air travel by
TU.S. trapsocean travelers has reduced
paymenta for regular liner passags, the
number of TS, cruise possengers has
risen, sharply.

Outlays for air tronsportation hoeve
been incressing in recent yews es o
proportion of total poyments. Passengor
forea for teansocann travel on foraign
girlines ¢ost Americans about 3850
millich in 196D. U.5. carviers’ port
cxpenses abroad totaled about $410
million and were, far the moat part, o

55

direct result of passenger traflic. Pay-
ments to foreign air cerviers for ship-
ment of 113, imperts, eltheugh smoller
than passenger puyments, have grown
ropidly, In 1969 they iotaled $127
million, & sharp rise from 1968 which
moy have been nssociated with o
switch to air transportation during the
dook strike.
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Reeceipins

U.5. receipts from internationnl
transportation totaled %3.1 billion in
1968, aboub § percent more than in 1968.
Raoceipts from ccean transportation
wers plmost $2  hillisn, including
freizht receipts of U.B. carriers, peean
port axpenditures of foreign <arriers in
ths United Stafes, and relatively small
amounte received for charter hire and
foreizn pessenger fares. The relotivo
imporianee of ocenn receipts in total
IS, receipis hns steadily deelined.
Revenues of U.5. carriers for transport-
ing U.8. exports end freight betwoesn
foreign countrics were $663 million in
1883, little changed since 1965, While
trade tennage carried in 118, ships has
declined in recont voars, this has heen
largely offsst by poneroily higher sver-
age freight rates. The inerense in cargo
rofes has been porticwlorly sharp for
U.8.-fleg liners, which tend to handle
high value cargoes on which relatively
high rates are paid.

U.3. receipts (rom oir transportation
in 1969 rose $150 million to over $1
billion, almost twice the smount in
1965, Port expenses of foreign air car-
viers in the United Stotes (predom-
inontly related to passenger trnffic)
were obewt 3480 mitlion. T35, nir
corriers’ passenger fare receipts, in-
stugding exrnings from. encrying forsign
residents between foreign poris, reached
$440 million in 196%. Their air {rejght
receipis on U.5. exports and ship-
mants between foreign countries were
5160 million. The frirly sharp rise lest
year in freight receipts mey have heen
associnted with increased air shipment
of U.5. exports during the dock sirike.

Other transportation receipts totoled
$117 million in 1968, ineluding receipts
from Canada and Moxico for rail and
pipeling transpertation and Great Lokes
shipping.

Port expenditures

Foreign carriers operating into the
United States incur port axpenditurns
hers; likewise, U.8. carriers opersting
abroad ineur expenditures ip foreign

SURVEY OF CURRENT BUSINESS

ports {chort 11}. Port expenditures
inslude the cost of loading and unload-
ing goods, purchises of fusl, focd, and
aupplica, maintenahce, repair, and ad-
ministrative and promofionsl ouilays.
Most of the expenscs of soa carriers
involve costs of handling cargoss, while
tha predeminant part of nir operators’
expenscs ore related to passonger travel.
Ag forvign ehips carry a larger volume
of U5, trode, US. paymenta to foreipn
earriers on U.5. imports tend to risa.
This incrense in payments tends to be
partinlly offset, however, by & corre-
sponding incrzase in receipts from for-
eign port expenditures in the United
Btntes, U5, payments to forsigr ocecn
corriers for TLE. imports and passenger
fares were $1,542 million in 1989, up
sbout $250 million from 1985. During
the eame period, foraign ocean earriers’
port expanditures in the United Stetes
rosa $230 million to $1,274 million.
Thus, the increase in U.5. payments to
Toreignh ocenn corriers on these necounta
was lorgely oiffzat by the increase in
5. receipts for their port expendi-
tures. OF course, the forsign carriers’
port expenditeres wore associated with
loading of T.S. exports ond loading and
urloading “in transit"” gonds, as well ns
unloading 1.8, importe; and in coleo-
Infing foreign carriers” sarnings (which
1= ot done hers) fhe revenues they
, recaive from carrying U135, exporis and
“in trensit” goods—aelthough not LS.
balonce-ol-poymenis items—would bave
to be eonsidered. :
Neither T3, ocean carriers’ inter-
national receipts not their foreign port
expenditures have shown much change
since 1065. Paymenta to foreign oir
carriers for transporting U5, im-
poriz and VLS. travelers totaled $977
million in 1989, up $430 million from
1968; their port axpendituras in the
United Stetes totoled $457 million wp
$240 million from 1965. In 1089, 175,
alr earrier receipte on U8, export
{roight, shipments betwean foreign coun-~
trieg, and passanger faves of foreipnera
wore $250 milkion higher thon in 1965,
whila tleir port expenditures abroad
ingressed by $180 miltion.
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{Continued from page 8)
ngers was different, In the case of women
in the sssond quarter, and teenagers in
both quartars, thers was virbually no
net changs in the full-time labor foree.
Reolative to men, full-time workers in
those two groups hod & preater tend-
ency to withdraw from the labor force
in tha Face of alack demand, or to refrain
from wentering, which suggests that
their labor force attachment is weaker.

It should ba noted that the full-iime
labar lores is defined te include persons
involuntarily working part-timne sched-
ulas because full-time work is unavail-
abla, Thus, if slack demond couses nn
invaoluntary shifi toward skori houis,
that development will not be refiected
a4 & shift from the full~time to the part-
time labor force.

Behavior of the part-time lgbor force
wes quite diffarent from that of the
full-time segment. Hixeept in the cnse
of toonngevs in the first quaster, labox
forco chenges were very similnr to
chanpes in employment—no patbern con-
sistent with the sssumption that part-
fimers aro less strongly atlached to the
labor force. Emnploymoent grew sub-
stantially in the first quorter, o rather
surpr sing development in view of the
slowdown in the economy. To some
degres, it reflectsd continued job expan-
sion in the services and trada, where
part-time workers nre a major slament
of the workforce; the initial impact of
the slewdown was coneentrated in men-
ulncturing, especiolly in the durables
sector, where jobs are typicolly full-
time. It slsc soeims likely thot the
impact on ncomes of inflation and of
setual or threstened jobr loas by primary
workers gave potontial pert-time work-
15 a strong motive to look for jobs—ak
lenst se long as jobs appeared to bo
aveilable.

In the sscond quarter, howaver,
lobor market wenkness became mors
widesprond and port-time empleyment
foll. Onee sgain, the changs in smploy-
ment wo2 mirrored by o change in the
laber force. In foct, the dechine in the
port-time lnbor Joree was larger than
the drop in employment because thers
was 4 small not reduction in the number
of unemployed workers looking for
pari-time jabs.



